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Economic Evaluation Methods



Scientific 
Evidence Scale



HM Treasury 
Green Book (2020)

• The Green Book (2020) provides the rationale, framework and 
methodology for measuring social value: HM Treasury define as 
how “government can improve social welfare or wellbeing”. 

• Social Cost Benefit Analysis: Includes Economic, Social and 
Environmental values

• Consequentialism = Only the outcomes of an invention matter 
when assessing social impact and social value. 

• Policy to be assessed based on the outcomes generated for 
society.

• Welfarism = The ultimate outcome of interest is (human) 
welfare or wellbeing



GVA=





Non-market Evaluation Methods



‘Value of a good/service/outcome = the 
amount of money that induces the 

equivalent change in wellbeing for the 
individual’



Total Economic Value of intangibles







Balanced approach should 
acknowledge that some element of 
uncertainty exists with all economic 

valuation techniques.
• Gross Domestic Product (GDP) “measuring what can be measured 

rather than what should be measured”: Incomplete: it omits the depletion 
of natural assets, as well as negative externalities such as global 
warming; paradox that crime and disaster are positive on GDP

• Gross Value Added (GVA) multiplier values, which have significant 
modelling assumptions, such that they are “not well-suited to estimate 
very large scale changes to the economy  

• Value of time metrics used by DfT based on hypothetical SP surveys 
• Value of avoided fatalities also based on hypothetical Stated 

Preference surveys, which is a major component of how Transport 
Appraisal assesses the impact of accidents. 

• Quality Adjusted Life Years (QALY) used by the National Institute of 
Clinical Excellence rely on Stated Preference surveys to underpin their 
assessment of which informs whether they approve new medicines for 
use in the NHS. 



What experience have you had of 
mixed methods evaluation?

i. How did you communicate uncertainties?

ii. What standard assumptions did you incorporate 
into your analysis

iii. At what stage did you use researcher 
judgement/subjective assessments to decide how to 
proceed with analysis?

iv. What external challenges/prior assumptions did you 
face?
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